EXPORT FOOD Al D CONFERENCE | I |
GENERAL SESSI ON
TUESDAY, APRIL 10, 2001, 8:30 AM

(The following is a transcript of the General Session of the Export Food Aid
Conference |11, held at the Downtown Marriott Hotel, Kansas City, Mssouri, and
was called to order at 8:30 a.m, with M. Alex King, Acting Deputy

Adm ni strator, Commopdity Operations, Farm Service Agency, USDA, presiding.)

VMR ALDAYA:
My nane is George Aldaya. | amthe Director of the Kansas City Commodity
Ofice, and | have the pleasure of welcomng you here to the Kansas City area.
| hope that everyone found the acconmpdati ons adequate here. Just to test it
out, | brought ny wife here on Valentine's Day. W stayed at the other
Marriott, and thought it was a nice place. |If there are any problens, you can
talk to Austen. (Laughter)

Before | tal k about some administrative things, | do want to thank Austen
Merrick for putting this thing together. He has done an extraordi nary anount of
work and | think he has done an outstanding job. (Applause)

| am Director of the Kansas City Commodity Office. | have worked for
Agriculture in excess of 30 years. | noved here in August, and | really do
enjoy the Kansas City area. | also enjoy the Kansas City Conmodity Ofi ce.

| have al ways enjoyed the jobs | have done, but here | really feel that
we do a lot of positive things for people that really do need our help. The
only way we do that is through the people that are in this room the Private
Vol unt eer Organi zati ons or Non- Governnent Organi zations, as you like to be
called, the Wrld Food Prograns, the shipping |ines, the vendors, the non-
profit organizations, the freight forwarders, all of those people. Wthout you
we woul dn't get anything done. | think it's really a real positive.

The conference is being sponsored by the Farm Servi ce Agency, Conmodity
O fice or Conmpodity Operations, as well as the Foreign Agricultural Service and
Al D. W consider ourselves partners in getting the job done, along with you. So
with that | will stop. Before closing, | do want to tell a story. | can't
renmenmber where | heard this story, but it's about the only thing I know about
gl obal i zati on. After Pol and was opened up, there was a vacuum cl eaner sal esnan
that was there fromthe United States. He was trying to sell vacuum cl eaners
and doing a real good job. If you have ever had a vacuum cl eaner sal esman comne
to your house, you know how they operate. He went out into the countryside and
went into a snmall farnmhouse. He dunped a load of dirt on the lady's carpet.

He said, "Lady, I'lIl eat that dirt off this carpet if this vacuum cl eaner does
not clean it up.” She started to take off and he says, "Well, where are you

goi ng?" She said, "Well, I'mgoing to go get sone salt because our house isn't
wired for electricity.” (Laughter) It just teaches you that you want to make

sure that you know all about the situations that you find yourself in and get
i nvol ved in before you start maki ng rash deci sions. Sonetines we have a
tendency to do that.



| want to make sone adnini strative announcenents. The CGeneral Session

each nmorning will be held here in the Inperial Ballroom This is a big room
Al'l of the conference functions, except the lunch today and the reception on
Wednesday evening, will be held in the Miehl ebach Towers. The other functions
will be held in the Marriott, which you can reach by either going on a wal kway,

or if the weather is nice you can go outside.

During the conference, you will be recorded. That's not in any way to
keep you fromtal king or asking good questions, but it's our way of being able
to follow up and respond to questions and issues that are raised. | ask that

when you do have a question, either during the breakout sessions, or during the
mai n sessions, that you go to the hand nmi kes and speak into the hand mkes. In
addition, please identify yourself and your affiliation so we can |ay bl ane
where it bel ongs.

There is a conference attendee tab in your binder. Please check to make
sure that the information is correct, name, e-mail address, etc. |If
corrections need to be nade, please see Nancy Toller at the registration table.

The four breakout sessions will be held today and Wdnesday in the
foll owi ng roomns:

Truman A Meeting Room
Truman B Meeting Room
The Col oni al Ballroom
This room

The breakout sessions are concurrent. In other words, you will be given nore
than one opportunity to go to one of them Each norning from8:00 to 8:30, the
Port of Pensacola is providing a continental breakfast for your enjoynent. The
breakfast is served in the pre-function area. The m d-norni ng and afternoon
breaks will also be served in that area al so

Parking is conplinmentary, but you need to take your parking tab to the
maitre d in the main Marriott, or here in the Miehl ebach. Restroons are
located in the pre-function area. Phones are |ocated by the restroons across
fromthe pre-function area. Please, while attending this session, as a courtesy
to the speakers, turn off your cell phones, or put themon silent so that
peopl e aren't interrupted.

A message board has al so been placed outside. Lunch this afternoon wll
be in the Count Basie B and C Ballroomnms, which are in the Marriott Towers
across the skywal k. The reception this evening is sponsored by August Tradi ng
and will be held in the Tearoomin the Barney Allis Lobby. Take the escal ators
down to the next level. The reception starts at 5:30 PM

The recepti on Wednesday i s sponsored by the Port of Lake Charles and will
al so be held in the Count Basie A and B Ballroonms in the Marriott Towers.

Smoking is allowed only in the | obby, bar and outside.
There is informati on about area attractions in the Iobby. If this is your

first visit to Kansas City you will want to go see the Plaza, which is not far
away.



Again | want to thank the Farm Service Agency, FAS and AID, for hel ping
us to sponsor this session. W have about 400 people registered. | don't know
i f everyone has shown up yet. What is really positive is that in excess of 300
of the attendees is non-governnent. | think that is important. | suspect that
you will learn a lot during the breakout sessions, but you will also learn a
ot by talking to each other. | will be here nmobst of the norning as well as
tomorrow norning, |If you have anything to say to me or have any concerns or
issues with the Kansas City Commodity Office, feel free to walk up and say
hel |l o, introduce yourself and we will visit.

Now, | have the pleasure of introducing M. Alex King. Alex is the Acting
Deputy Administrator for Commpdity Operations. He has been acting for a |ong
time, several years. | believe that he plans to retire, at |least he tells us he
is going to retire in June of this year. It has been ny pleasure to work with
himnot only in nmy capacity at the Commodity O fice, but also when | was Deputy
Adm ni strator for Managenent. Al ex has al so been with USDA for over 30 years.
He worked in the South Carolina State Office for the predecessor agency to FSA
the Agriculture Stabilization Conservation Service. He also worked for the
Federal Crop Insurance. He served four years in the U S. Navy and then returned
to school and earned his Bachel or of Science Degree in Aninmal Husbandry from
South Carolina State College in 1968. He has received several awards and
certificates of appreciation for his outstanding service.

In 1991, he was awarded the Adm nistrator's Award for Service to
Agriculture, which is considered the FSA's highest award. Join ne in wel com ng
M. Alex King. (Applause)

MR ALEX Kl NG

Thank you, George. | will confirm yes, | do intend to retire. | am going
toretire. It's been fun, but it's tine to nove on. | would like to join George
al so and echo his sentinments; his thanks to Austen and others invol ved, for
putting together this great conference. Again, | would Iike to welcone you to
this conference. This is the third one that | have had the privilege of
attending, and | am happy to see that the participation has increased with each
session. | can't tell you how much I've enjoyed being Acting Deputy
Admi ni strator for the past year. It is a challenging position that has given ne
pl enty of opportunities to nmeet new peopl e and experience new things.

For exanple, this year | was fortunate to travel to South Africa with Joe
Gerstle of Catholic Relief Service, to attend a joint PVO training session
There will be another training session in Wst Africa later this nonth and a
subsequent one in East Africa in July.

This travel experience was a real eye-opener for nme and | woul d encourage
you to take advantage of opportunities to travel to the nore than 80 countries
on four continents that we ship commpdities to when the opportunities present
thenselves. | certainly cane back with a different perspective of the
i nportance of what we all acconplish together

I want to take a few nonents to introduce a few individuals that are
fairly newto the commpdity food aid team

CGeorge Aldaya as he just stated, is the new Director of the Kansas City
Commodity Ofice.



| would like to have Steve M kkel sen stand. Steve is our new Director in
Washi ngton, D.C. He is the Procurenment and Donation Division Director

Cat hi e Johnson, she is not new, but she is the Deputy.

We have a few others here on the managenent staff from Washi ngton, Jim
Firth, if you would stand please, Jim Dean Jensen, Dean is in the back. W
have got sonme other specialists that are here. Wuld you just stand so they
wi Il know who you are. They may want to nmeet with you later to share with you
Steve M kkel sen used to be the Deputy Director in the Warehouse I nventory
Di vi sion before he cane over to Procurenent and Donation. \While both George
and Steve are relatively newto the Food Aid Section, they have had
consi derabl e ambunt of tine in the departnent. | woul d encourage you to take
advant age of the opportunity at this conference to neet with them and share
your concerns, if any.

One area of increasing activity and di scussion with Conmodity Operations
is our increasing stock of non-fat dry milk. W currently have approxi mately
one billion pounds of non-fat dry mlk in inventory. That's one billion
pounds.

Now, we're about to sell some for restricted use that's a little old.
That will be catalogued. O this |arge anbunt of milk we have got in storage,
only 386 mllion pounds have been conmmitted for use in domestic and export
prograns. Therefore, we are seeking a hone for the remaining 682 nillion
pounds. That's a little over 300,000 nmetric tons of non-fat dry mlk. Under
Title Il, we are required to charge the Title Il appropriation for the val ue of
the non-fat dry milk. Due to sone |egislative mandates, the price we were
required to charge for the past few years was the acquisition price that was
paid under the Dairy Price Support Program which was $1.01 a pound. That, of
course, made the non-fat dry mlk far too expensive to serve as a viable
commodity under Title I1. But today | am pl eased to report that we have
finally managed to push through the necessary |egislative changes and on Fri day
| ast week, April 6th, Secretary Venenman approved our reconmmendation for the
sale of non-fat dry mlk for use in Title Il activities at seven cents per
pound. The seven cents per pound figure represents our average handli ng,
transportation and storage costs. So we expect to nobve sonme of this powder
NOW.

Al D advises us that they are about ready to start progranm ng corn, soy,
m | k, and wheat soy-milk. FAS has been contacting recipients and we are
starting to see sonme of their orders change fromcorn soy blend to corn-soy
mlk. I want to thank AID and FAS for their efforts in helping us nove this
surplus non-fat dry mlk, and | encourage Wrld Food Programre and the PVGs to
consi der converting your corn-soy blend, or at |east a nmgjor portion of it, to
corn-soy mlk. Myving on to the d obal Food for Education Initiative. As
gover nrent enpl oyees, we are known to confuse the outside world by using as
many acronyns as we can fit into one sentence. In that regard you should know
that the d obal Food for Education Initiative, G-El, has been transforned
rapidly into what is now affectionately called "giffy" in governnent circles.



| amsure that all of you know that the G obal Food for Education
Initiative is the product of a bipartisan effort by Anbassador George M Govern
and ex-Senator Bob Dole calling upon the U S. Government to reduce hunger in
t he devel oping world through the child nutrition programs simlar to the United
States school |unch, school breakfast and WC prograns.

In this first year pilot programfor FY 2001, we are conmmtting $300
mllion for U S. compdities and transportation. Commodities being donated are
under the Section 416(b) program This works out to about 630,000 netric tons
of food. There are 14 PVGs participating in addition to the Wrld Food
Programe and one governnent-to-government agreenent. This year's agreenent
covered 38 countries and is designed to feed approximately nine mllion
children. If you are interested, we have handouts avail abl e showi ng the
countries recipients and other useful information on the d obal Food for
Education Initiative Program That's all | amgoing to say about that,
because we have others here in attendance who will be covering it in nore
detail later.

In closing, | want to thank you for attending this conference. | am
pl eased to have the opportunity to visit with you today and I want to thank you
personally for all the hard work that you do. Commpbdity Operations is
conmitted to working in partnership with all the sectors that are involved in

the food aid initiatives. | hope that we can all use this conference to learn
to work together nore effectively. It is through our collective efforts that we
provide food and nutrition for nillions of people worldw de. | am honored to be
a part of this effort. | amalso hunbled by the | evel of dedication that is

shown by all of the parties that are here with us today.

I will be around throughout the conference, Please let ne know if there
are concerns or issues that we may be able to work together to resolve. | | ook
forward to visiting with you.

And now | have the privilege of introducing M. Janmes R "Jinf Little,
who is back with our agency fromhis position as Associ ate Chief Financia
Oficer for the departnent. Jimis the Acting Adm nistrator of the Farm Service
Agency. He began his professional career with USDA at the grassroots |eve
nearly 30 years ago, starting as a Staff Accountant with the Rura
Electrification Adm nistration. Since then he has held several positions
t hr oughout the department, including Acting Budget Director with the Federa
Crop Insurance Corporation, Deputy Director of FSA s Budget Division, Deputy
Director and Director of FSA's Fiscal Division. In these capacities he served
as Treasurer and Comptroller for the Commpdity Credit Corporation which
finances nany of our export programs. During his tenure with FSA Jimwas
i nstrumental in envisioning, planning and inplenenting nunerous financia
management i nprovenents, including resolving several international debt issues
i nvol ving the former Soviet Union, Mexico, Al geria, Egypt, Vietnam Brazil
Iraqg. There nmay have been sone others, but we are going to stop there.



Jimis a native of North Carolina and is a graduate of Virginia
Pol ytechnic Institute and State University in Blacksburg, Virginia. Wuld you
please join me in welcomng JimLittle. (Applause)

MR LITTLE

Thank you, Al ex. Good norning and wel come to Kansas City and USDA' s
Export Food Aid Conference. Secretary Ann Venenman asked nme to express her
regrets for not being able to be here today. As nany of you know, if you read
the papers at all, there are a | ot of issues that the Secretary has been
involved in of late alnost on a daily basis, so she really could not fit this
i nto her busy, busy cal endar

She is really disappointed that she won't be able to be here to discuss
with you sone of the critical issues that we all have to deal with in providing
food for the hungry She al so wanted to express her regrets for not being able
to be here to visit with her good friend and forner coll eague, Catherine
Bertini, World Food Progranme Executive Director

As Interim Acting Administrator for the Farm Servi ce Agency, | am on
| oan, as Alex nmentioned, fromthe Chief Financial Ofices, but | amnot new, as
he mentioned, to the Farm Service Agency or the Commodity Credit Corporation
or Food Aid, for that matter.

It was with the forner ASCS in the Commbdity Credit Corporation that |

first becane involved in food aid, and, as a matter of fact, | was involved in
one of the first nonetization efforts the FCC was i nvolved in, and that was
with Russia back in the early 1990s. | was al so fortunate enough to be invol ved

in sone of the early introductions of sone of the val ue-added products in the
former Soviet Union, as well as some of the other hot spot countries of the
wor | d where food and products are very rare. Many of you were involved in these
initiatives along with ne during those tines, and | amreally excited to be
involved in it again.

As Acting Administrator for the past few nonths, | have had the
opportunity to learn a great deal nore about the nuts and bolts involved in the
various food aid programs and the conplicated |ogistics involved in getting
food fromthe farmto the hungry people around the gl obe.

It is truly amazing how USDA's and CCC s procurenment activities inpact so
many di fferent groups, organizations and popul ati ons throughout the world, and
of course, none of this could be done without the help of all the people in
this room Myving food fromthe farmto the nmal nourished is a trenendous
endeavor .

| view our relationship, yours and mine and the other governnent
enpl oyees in this room as a partnership where all interested parties have to
put aside their personal preferences so we can acconplish efficiently and as
econom cal ly as possible the common goal of feeding the world's hungry.



Included in this partnership are our nation's farnmers, warehouse
operators, rail transporters, truck lines, commodity vendors, packagi ng
conpani es, processors, mllers, private voluntary organizations, the Wrld Food
Programme, AID, foreign governments, shipping lines, freight forwarders and
other U. S. Governnent agencies. The |ist goes on and on

| would like to comend you for the wonderful job you all have done in
getting our comuodities delivered where they are needed as inportantly, when
they are needed. W have been very successful in acconplishing this task. In
fact, during fiscal years 1999 and 2000, we shipped over 13 million netric tons
of processed and bul k cormodities to meet recipient needs and nonetization
efforts to 80 countries over four continents.

I amreally pleased to see such a |arge group of people gathered here
this week for the conference, and | hope it provides us all the opportunity to
work together to help fine tune and streamine our operations, and as
i mportantly, inmprove our efficiency and educate. Education is extrenely
i nportant and we need to focus and discuss openly the problens that we are al
facing in our procurement and distribution efforts. And we also need to begin
identifying ways to resolve them and resol ution should be one of the key words
that we focus on this week, and education will help us get there.

Ms. Bertini, thank you for working this conference into your busy

cal endar. | understand that you are going to be traveling a good bit while you
are in the states and el sewhere, and | believe you said you were in Ethiopia
bef ore you cane here. So, | nean, this is extraordinary that you are able to
join us.

It nakes a real statenent by her being here that the Wrld Food Programe
is a partner with USDA in solving the problens involved in feeding the world's
hungry. | mght add that | had the privilege of nmeeting with Ms. Bertini in
1999 at the World Food Progranmme annual neeting and again | ast year in
Associ ation for Governnment Accountants Conference in Washi ngton

I have also worked with her staff in addressing sone financial issues
bet ween USDA Al D and the Wrld Food Programre. | am extrenely honored to be
here on the sanme stage with her, and | am anxi ous to hear her presentation and
refl ections on the challenges we all face in feeding the world's hungry.

| would like to express ny appreciation to the corn mllers this year for
agreeing, I'msorry, the corn and flour mllers for agreeing to put thensel ves
in the spotlight, this year, and a special thanks to Betsy Faga with the North
American MIlers Association for agreeing to serve as a noderator on one of our
br eakout sessi ons.

Thanks al so to Joe Gerstle fromthe Catholic Relief Services, Bob Bel
from CARE and Bob Cooke from ADRA. Each has agreed to share their perspective
of food aid through the eyes of the PVO. | encourage all of you to take
advant age of these breakout sessions to |earn nore about specific sectors of
the food aid commpdity conmunity.
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Qur custoners and vendors are all inportant to us and we need to continue
to focus on their needs in future conferences, as this is what these
conferences are all about. Focusing on individual food aid sectors, as we are
doing this year is a great conference format. It is one that will enable us to
better share our successes and chall enges. W need to take advantage of these
opportunities and |l earn fromothers experiences. Collectively, we can inprove
the delivery of food aid worl dwi de and change the world one spoonful at a tine.

We do owe a debt of gratitude, and I will echo George and Alex's
appreciation to Austen Merrick and al so thank the Procurement and Donation
Division in Washington, D.C., the Foreign Agricultural Service and AIDin their
participation as well. Planning for this conference has been a yearlong effort.
Aust en, you and your staff have done an outstandi ng job. Thank you for pulling
it all together. Al so thank you to George Al daya, Alex King along with their
staff nenmbers for a great job of hosting the conference. | hope it will be
wort hwhile to everyone, and | appreciate your attendance.

I would |ike nowto introduce our guest speaker--our keynote speaker --
Cat herine Bertini, Executive Director of the United Nations’ Wrld Food
Programme; it is a rare privilege indeed for us to have someone of her caliber
and stature to join us at this conference. Since the tine we first knew that
she woul d be joining us, it gave the conference a whol e new and speci al
nmeani ng. Ms. Bertini has an inpressive biography and | urge you to read it.
Suffice it to say that since 1992, upon her first appointnment by former
Presi dent Bush, she has done a truly outstanding job of providing the top |eve
| eadership for the United Nations Wrld Food Programme, the world's |argest
food aid distribution organization. Working within the crosscurrents of
sentinment with many U.N. countries is not an easy task, but sonehow she has
managed to make it | ook seam ess and efficient. Congratul ations, M. Bertini.
She is the first American woman to head any U.N. organi zation and she is the
first woman to |lead the Wrld Food Programme. This makes it apparent why her
continuing interest in the well-being of the world' s population of girls and
woren is so strong. We are all proud of her background and renarkabl e
achi evenent, particularly since she is a USDA al umus. She served, as Assistant
Secretary for Food and Consuner Services from 1989 to 1992, and | believe that
is about the sane tinme frane that Secretary Venenman was a fornmer USDA enpl oyee
as well. She is truly a dedicated servant and we are pleased to say that she is
one of USDA's own. Ms. Bertini, you have traveled many mles to get here
today, both figuratively and literally, so | don't want to take up any nore of
your time. | know you have an extraordinary story to tell

Prior to Ms. Bertini making her presentation, we would |like to show a

short video on the Wrld Food Programme. This video will provide you a little
bit in anticipation of her talk. I would |ike everyone to give her a very warm
wel cone. Ms. Bertini. (Applause)



TRANSCRI PT OF WORLD FOOD PROGRAMVE VI DEO PRESENTATI ON NARRATI ON

Every year, mllions of people suffer the ravages of hunger. Sonme wll
survive, others won't. One child dies every five seconds sonewhere in the world
because of |ack of food. Every year there are new and conti nui ng human
conflicts and natural disasters that create food shortages and fam nes, but
sinply put it is poverty that is the main cause of hunger. "The true irony is
that we live in a world full of food. For decades our planet has produced
enough food to sustain every man, wonan and child. Food is the basic building
bl ock of life. Qur lives revolve around it. Children thrive onit. W all need
food every day. "The Wrld Food Progranme is the United Nation's food aid
agency. Its mission is to wi pe out hunger no matter where it occurs. WP
firmy believes there is enough food in the world. The challenge is getting it
to the people who need it nost.

Modern farm ng nethods introduced after World War Il put an end to the
food shortages that had | ong plagued the world. Walthy countries suddenly
found thenselves with too much food for the first tinme in history. "In the

early 1960s, an ingenuous and sinple idea energed, to create a nulti-nationa
body t hrough the United Nations to transfer the surplus food to the hungry in
t he devel oping world, to help them hel p thensel ves. The Head of President John
F. Kennedy's Food for Peace Ofice at the tine was George McGovern. "MR GEORCGE
McGOVERN: No country had been willing to come forward with any cash or
commodities to start the Wrld Food Programme. So | called the Wiite House on
the norning on our arrival in Rone, got hold of the Wite House Counsel
Theodore Sorensen, and by that afternoon we had the clearance fromthe Wite
House to make an offer of one hundred million dollars in compdities and cash
to start the World Food Programre. There's no question that the Wrld Food
Programme has kept millions of people alive over the nearly forty years of its
exi st ence.

WFP's goals are three: 1.To keep starving people alive in crisis
situations. 2.To build self-reliance through food aid. 3.To feed vul nerable
people at critical times of their lives.

The Worl d Food Programe has been run by Executive Director, Catherine
Bertini since 1992. Ms. Bertini, a chanmpion of wonen's rights, has travel ed
extensively from Kosovo refugee canps to North Korea. (Ms. Bertini speaking)
“Wbnen are the people who cook the food all around the world. They grow it,
forage for it or shop for it, and they find the water, to cook the food. If we
get food to wonen, that's the way we can ensure that the food is going to go to
the rest of the people in the famly.”

At WFP, energency relief consunmes nore than two-thirds of the operationa
budget. In North Korea, WP feeds about one-third of the popul ation. Food
shortages are so severe that a study indicated 62 percent of children bel ow
seven years of age were noderately or severely mal nourished. As a result, WP
has specifically targeted children for food aid.



In Sudan, years of war conbined with poor harvests pushed this desperate
country to the brink of fam ne. The wi despread di spersal of people and
continued fighting made over land transport of food next to inpossible. WP
went into action and set up an airlift operation that at its peak had 18
aircraft a day flying frombases in Kenya and Sudan. Al nost two million lives
were saved in what became the |argest humanitarian air drop in history. "WP
al so hel ps people build self-reliance with food aid and to feed vul nerabl e
people at critical times of their lives. In thousands of food for work projects
around the world, WP has used food as a tool to help comunities becone self-
reliant and to help rehabilitate people after disasters strike.

As well, WFP's devel opnment projects have made a di fference for hundreds
and mllions of people. WFP targets the needi est anong the hungry poor wherever
they are. That neans wonen, children, the old and the sick. Through WFP Schoo
feedi ng schemes around the world, kids are finding the energy to study. It's
not easy to learn on an enpty stomach, so WFP is trying to ensure every child
receives at |least one nutritious neal every day. (Ms. Bertini speaking) “Study
after study has shown that when children are fed at school, they do better in
school. Their test scores are better. They pay attention nore. They cone to
school nore often. They are late | ess often, and they are able to learn and to
grow.”

WFP is the largest international food aid organization in the world. It
hel ps people survive the ravages of natural disasters and war. Since it was
founded, the program has invested about $25 billion in emergency and
devel opnent projects. WP food aid currently reaches 83 nmillion people in 83
countries.

Al of the contributions to WFP are voluntary. They nostly cone from
donor nations, but also fromintergovernmental bodies, corporations and
i ndi viduals. Donations cone in food, cash and services. Hunger isn't
considerate. It strikes in the nobst inconvenient of places.

WFP uses its long experience in logistics and transport to get food aid,
to those who need it, fast and efficiently. About 90 percent of WFP food is
nmoved by ship, but getting it to hungry nouths often requires nore conplicated
nmet hods.

WFP has had to clear mines, build roads, renovate air strips, rebuild
bridges, lay rail tracks and even transport the | oconotives to run on them
The program uses whatever it needs from airplanes to el ephants to get food to
the hungry. In a world where there is so much food it doesn't seemright that
there are places people can't get it. WP s goal is to tip the balance and
feed the hungry.

END OF WORLD FOOD PROGRAMVE VI DEO PRESENTATI ON
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V5. BERTI N

"Changi ng the Wirld One Spoonful at a Tinme." What a great thene for this
conference. W can all make a difference as we work together to change the
wor |l d one spoonful at a tine. And as we gat her today, we know that we have done
so nmuch together to change the world to end hunger, but that there is so much
nore that we nust do together.

Every five minutes, every five seconds, rather, soneone dies from hunger
sonewhere in the world. When we think about this, it neans that for every
American in this world there are three hungry people sonewhere else in the
wor |l d. Many of them so hungry that they won't be able to sustain their |ives.
The United States has been extrenely generous as a donor fighting hunger. But |
t hi nk together our goal here today and for the future has to be to increase
those | evels of generosity. At the same time to work together and within our
own organi zations in order to assure the quality and the efficiency of that
food aid that goes to people around the world in an effort to end hunger. \Wen
we think about U. S. history in this regard, we know that Anerica has been
providing food to its neighbors for centuries. In fact, Congress’ first
aut hori zed food aid for earthquake victinms in Venezuela at the beginning of the
19" Century and then, since the end of World War Il, the U.S. aid has really
been massi ve.

O course, the Marshall Plan is one that is still tal ked about, even by
Eur opean representatives to the U N in Rome when we tal k about school feeding
and other prograns that are inportant, because nmany of those peopl e renmenber
havi ng been fed at school as their countries worked to repair the damage of
war .

Then there was the Food for Peace Programthat was so critically
inmportant. It's still critically inmportant, but so critically inportant as an
initiative when it began. Then, of course, in the | ast decade, the U S.

CGover nent gave significant amounts of food in the Eastern Bloc and with two
former CIS states after the fall of the Berlin Wll

When we think about what Americans think about food aid and what
Anmeri cans think about foreign aid, do we know that for sone reason foreign aid
is a bad word in the nmind of nbst Americans. These Americans don't know as
much as perhaps those of us in this roomdo about what it's used for But we do
know that food aid is nmuch nore popular, and | believe that we have cone to
a point in this world, a good point, where no one accepts the fact that
soneone could die of starvati on because everyone in this world, rich or poor
fromany country in this world knows that we can do sonething to end
starvati on. We do, because when people get to the point in a natural disaster
or a mannmade di saster of being so close to the edge that they may starve for
lack of food, the international comunity comes through

11



The international community cones through in North Korea, in the Horn of
Africa, in Afghanistan, in Angola, and at the beginnings of a tragedy such as
Hurricane Mtch. The international conmmunity is there. It starts when the
tragedy occurs and when the pictures start arriving of children in enaciated
states. That is when food aid pours in through the Wrld Food Programe,

t hrough the NGGOs, through the red Cross; bilaterally the food aid pours in
Oten the food aid comes in in the anbunts that were requested, sometines in
not quite enough. | think worl dw de about 84 percent of the emergency food aid
needs, through the U N. at least, were net in the |ast few years. But the
probl ens becone when those disasters start inproving in terms of the lives of
the people who are at risk. They call it the CNN factor, you know, when CNN
packs up and | eaves, watch out, because our contributions mght dw ndle then
too. When Hurricane Mtch occurred, the contributions cane in very quickly. But

today, the victinms of Hurricane Mtch, sonme of themare still |iving under
pl astic sheeting. Some of themare still working to try to dig out their
fields. Many of themare still working to redevelop infrastructure to

reclaimtheir jobs, but the aid is not flowing into Central America. Some of it
is there, but not |ike what it needs in order for the people there to rebuild
their lives, to be able to reclaimeven the state that nany were in before

t hat happened, which was the state of poverty, but at |east not the state of no
f ood.

We need to be able to develop constituencies in this country that
understand, not only the critical need when people are cut off fromfood, but
the critical need in the stages of rebuilding after a crisis and, nost
importantly, the critical need of people who are hungry just because they are
poor .

These are not people who are going to have their pictures on the front
page of the newspapers, and they are not people who are going to be people who
ABC is going to go do a story about. But they are people who are so hungry that
they don't earn a dollar a day, or to be able to provide food for their famly
that are so hungry that they cannot send the children to school because they
don't have the energy to get to school; that are so hungry that they scrinp and
starve, and when there is a bit of food in the house, they are sure that it
goes first to the men who might be able to find jobs, then to the boys who
m ght be able to do some work, then naybe to the girls and last to the nothers
who is the one preparing the food.

These are the kind of people that we have to renmenber to get into the
public knowl edge in the United States and around the world that food aid is
needed for them too. And after all, when they receive food aid and they can
help build their own lives and the lives of their famlies and their children
that makes a difference for them It nakes a difference for the famly, for the
conmunity, ultimately for the country, and those are the people we have to
continue to be able to talk to Americans about and tell themfood aid is
important to help all the desperately poor people in the world; those who are
stuck in the mddle of a war or a natural disaster, those who are rebuil ding
their way out of that war or natural disaster and, yes, those who are hungry
j ust because they are poor
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| believe if Americans understood this, they would give very generously.
In fact, Bread for the Wrld conducted a survey just a few nonths ago and they
found in that survey that nore than eight out of ten Americans felt that we
shoul d work with other industrialized countries to cut hunger in half by the
year 2015. How are we going to do that unless we are to provide nore assistance
in an effort to do this? Food aid assistance, yes, but | would add not just
food aid. And this survey also said that 75 percent of Americans were willing
to have $50 per year go fromtheir taxes to fund such an effort. Inmagine if we
had $50 per year from every taxpayer instead of one-tenth of one percent to
fund feeding people around the world, hel ping people inprove their livelihood
so that they can feed thensel ves. You know, when you think about it, we have
taken this jump long ago for domestic food aid prograns because we started with
mlk. Aex, inthe late forties and | know when | was in school way back but
it wasn't in the forties. Wien | was in school we had nmilk. Then we have schoo
| unch. And then we have school breakfast. W have food stanps. W have the
W C Program W have ten other prograns that serve poor Americans. Wen | was
at USDA, those prograns, the budget was $33 billion. | think in the | ast decade
it's gone up as high as $40 billion. | don't know what the exact figure is
today, but it's sonewhere between those two. Can you inmagine $36 billion to
feed poor Anericans. The World Food Programme is the |argest food aid
organi zation and the | argest humanitarian organi zation in the world. Last year
we raised $1.7 billion and with it we fed 83 nmillion people.

VWhat nore we could be doing in this country if we could have nore aid to
feed hungry people around the world through the PVGs bilaterally, through
churches, synagogues and nobsques through the Wrld Food Progranme, and through
the Red Cross.

Do you know that the budget for PL 480 is approximtely the sane as the
budget for food stanps, school |unch, and WC food prograns and for poor
I'l1linoisans? What nmore we coul d do.

| want to start there and say what have we done. There is so nuch nore
space in what our response could be. One of the wonderful things we have done
is for USDA to say we are not going to let this surplus rot in our stores. W
are going to use it. For the last few years, we in the aid comunity have had
the benefit of much of this aid com ng through surplus commpdities through the
USDA. Now, let's not get fat and happy about this and think we are going to
have it forever.

The econony doesn't work that way and it won't happen forever. Let's not
get slack about the budgeted items through PL 480 and ot hers because we have
been so lucky for the past few years to have this surplus. So let's keep
working at that, too. At the sane tinme let's recall and thank the USDA for
havi ng taken the initiative to nove this food and help themto nove even nore.

Let's tal k about what other kinds of things we have done. | wll ask you
a fewrhetorical questions. Think about this for yourself. Does your
Congressnman, does the nenber of Congress who represents you and does the nenber
of Congress who represents your conpany and does the Senators, U S. Senators
who represent you and the ones who represent your conpany, if they are
different, do they know about your interest in food aid?
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VWen was the last tinme that you wote to them on your own persona
stationery for your hone Congressman, or on your conpany stationery for the
ot her Congressman and told them how nuch you care about food aid and what it
neans to you? Wlat does it nean to you as a person, as an Anerican, as an
i ndi vidual ? What does it mean to you in business? Wen was the last tinme you
did that? Have you recently organi zed a canpaign in your comunity to raise
funds to feed peopl e overseas? Have you contacted ADRA or Africare, CARE
CRS, Mercy Corps, Save-the-Children, Red Cross or World Vision, Friends of WP,
or any of the other NGOs who are represented here and said, "What can | do to
hel p rai se sone noney for you so that you can strengthen your activities in the
pl aces where you work around the world?" Have you witten a check to any of
t hose organi zations yourself to hel p support what they are doi ng? Have you
organi zed articles about food aid and how i nportant food aid is and how
inmportant it is to feed hungry people? Have you organi zed themin your conpany
newsl etter recently? Have you put themin your trade journals recently? Have
you found ways to get articles, in the |ocal newspaper, about someone you know
who is fromyour town who is working for the Peace Corps, or who is working
overseas for sone other group. That they coul d show people firsthand that
sonmeone in your comunity has devoted this part of their life to help hungry
people and renind the community that they can do sonething too? They can wite
a check. They can wite to their Congressman and tell that Congressman they
expect this to be a high priority on his or her agenda. If you haven't done al
of these things recently, please, consider doing themnow Every person in this
roomis in the business of food aid or we woul dn't be here. If we aren't active
buil di ng conmmunity support for food aid, and if we aren't active reaching out
to our Representatives to tell themhow inmportant it is for us, who else is
going to be doing it?

When | travel around the world and | see the inpact of our work, | am
rewarded and chal | enged every day, as | know many of you are. And when | see
t he successes that we have brought, | w sh that we could recreate those

successes to show people how well we have done. It's not just the statistics,
because sonetines those are hard to conprehend. The statistics that say that
even though now there are still about 800 million people who are desperately
hungry in this year, and even though that is one out of seven people, that in
the sixties it was one out of three people who were desperately hungry. Despite
that fact the popul ation has increased dramatically, now one out of seven

i nstead of one out of three are desperately hungry. And when we see sone of the
kind of work that's done it is so heartwarm ng to see.

| remenber going to an indigenous comunity in Colunbia, one of the
poorest conmunities in the country, and |learning that they had wanted to raise
fish. The governnent brought in an expert to tell them how to go about doing
this. They were | and-1ocked. They didn’'t have enough protein, they didn't have
any fish, and they thought that maybe they could have nore incone, in addition
to what they could consune thensel ves. The Wrl d Food Programe gave this
conmunity six nonths of food on the idea that for that six nonths the conmunity
woul d be spending all of its efforts building this fish pond, digging the pond,
supplying it with water and fish, making sure it was operating, and it would
take six nonths until the first crop of fish was raised. After that first crop
of fish, they sold the fish and consunmed sone of the fish. They took the
profits, put it back into another crop. After only the second crop, they
deci ded they were going to diversify. They started to raise pigs. After they
rai sed pigs for a year they decided to use the profits to build a school. This
conmunity did all this with six months of food aid for a very small village.
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| recently visited the Horn of Africa, in fact, | just came back from

there. | have been there four tines in the last year. The Secretary Cenera
asked me to be a special envoy for drought in Horn of Africa. Wen | visited
in April, | saw sone of these babies who were clinging onto life. They were at

a Save the Children therapeutic feeding center in Goeda in Southeastern

Et hi opi a. The center was jamed, absolutely jamed. The only people who were
around were some brave NGOs working in this particular area. After six nonths,
after maj or amobunt of food and other items went into this area, after the

i nternational community heeded the call and sent food and other itens
generously, when we went back to the sanme feeding centers there were only a few
children left. Several of the feeding centers that had opened since April had
cl osed by Septenber because we had reached the children npst vul nerable, and
we had distributed enough food around so that people were not at this
starvation state. That's the kind of wonderful work that we have done and that
we can do. | should say that there are two great tributes that go to this work
in the Horn of Africa. There were many donors that contributed and U N.
agencies were involved. If it weren't for the non-governnental community and
sone of the areas where the U N wasn't at first, then many nore, thousands of
peopl e would have died. If it wasn't for the U S. Government who by Septenber
had contributed 75 percent of the needs of the people of the Horn of Africa,
then even nore would not be living today. By now there are many other donors,
but the U S. worked fast, worked well, and worked effectively.

Sonetimes we run across nei ghbors and friends who say, "Wll, why should
I send nmy food overseas?" To those people | think it's very easy for us to
make t he commrercial argument poor nei ghbors nake poor customers, and froma
conmer ci al perspective it makes sense to reach out as well. When we [|ook at
the countries that are now inporters of U S. food, alnost all of themwere
recipients of U S. food aid. Then we | ook at the states in the Mdwest from
whom so nmuch food is purchased, the ports in the region who do so nmuch work
in moving the food, the fortifiers of food aid who work in a dozen states; so
much of this work cones first fromfarners, but also from people along the
way up through the shippers who get the food to the countries where we then
nust distribute that food. It makes good busi ness sense as wel |

But beyond the individual people that we reach, there is another reason
that we can look at. Just in the |last few years the reason why food aid is so
important, and | point first to North Korea where, as the filmsaid, “ we are
now feeding a third of the population of North Korea”. Do you know, in 1997,
that was the depth of the hunger crisis in North Korea? | am not sure anyone
will ever know, or at |least not in the near future, how many people died for
lack of food in that country. W know that many, nmany did die. | renenrber when
| visited there for the first tinme that year and the Vice-Mnister said to ne,
"Look, we want as much food as you can bring in," and in this case one of the
i ndicators to ne about how serious the problemwas was that he said, "and
pl ease don't send rice." And | said, "Why not rice?" And he said, "Because we
absol utely have to maxim ze the anpbunt of food that cones into this country,
and if vyou send us corn or wheat, we will have nore, the volune wll be
hi gher. That's what we need nore than anything else."
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There has been a lot of activity in North Korea in the |last year in terns
of novement toward a nore stable peninsula and nore countries recogni zing
North Korea, nore countries, of course, starting with South Korea, but also
significantly the U S. and others, in terns of inproving their relationship. |
absolutely believe that the stability that was brought to a very unstable
situation based on the lack of food is one of the reasons why sonething further
can be done on the diplomatic front there today. Now, sonetimes when we work
in North Korea or, for instance, in the Horn of Africa when there was a war
goi ng on between Ethiopia and Eritrea, sonetinmes people will say, "Wy should
we send food? Wiy should we send food when we don't |ike the way the
gover nrent operates? Wiy should we send food when we don't like the fact that
t he government is spending its resources on war?" To them | quote Ronald
Reagan when he said during the height of the Ethiopian fanmine in '84-'85, "A
hungry child knows no politics.” W can urge our diplomats to cone to sone
better conclusions to bring peace around the world, to bring stability, to try
to change the way governnents operate. As individuals, we can't do that. But as
i ndi viduals, we can do one thing. W can make sure that hungry children don't
starve, because we can nmke sure that sone of our abundance can get to them
W have the nechanisns to do that.

We have your businesses, your NGOs, your United Nations, your governnent,
all of which work together in an effort to be sure that people don't starve.
VWhat we nust do is to work nore to be sure that people can survive well

Now, two other points that | would like to make and one is about what a
dangerous business this is. Unfortunately, there is not a lot of this in the
press, but it is extrenmely inportant, and it has changed, and that is the
nunber of humanitari an workers who have lost their lives while working to keep
people alive. For instance, in 1998, nore hunmanitarian aid workers |lost their
lives than soldiers serving in peacekeepi ng operations. In 1999, al nost 300
U N staff menbers were beaten, raped, robbed or carjacked. Since 1992, roughly
200 U.N. hurmanitarian workers have been nurdered. From WP s perspecti ve,
since 1992, we have | ost 27 people who have been nurdered in cold bl ood. What
can we do? Are we going to discourage people fromgoing to these dangerous
pl aces? No, because there are so nany dedicated, conmitted people in this
worl d who are going to go despite the risks. Can we prepare thembetter? Yes.

From WFP' s perspective, we have invested several mllions of dollars into a
security-training program W have trained now 6,000 of our staff and nmany U. N.
and NGO staff who have wanted to be trained as well in how to protect

ourselves. W had a tragedy again just in January where one of our staff
menbers was in a helicopter that had been chartered by the U N that crashed in
Mongolia. This staff nenber survived, with bad burns on his arm but he
survived. He credits his survival to the three-day training programon security
awar eness that he took that told himhowto operate in this kind of a
situation. Can we do nore? Yes. W nust. W all nust, to give our staff the
skills they need to protect thenselves, but we rmust do nore. The U. N. rnust do
nore. The Secretary General has put forward a proposal for a nore

conpr ehensi ve security managenent systemw thin the U N, because do you know
what, the U N right now, the U N 's budget for security in the UN , the
actual U.N. budget, $540,000 for the U. N., period. Obviously, each agency takes
it upon itself to put in security nmeasures. The U.N. has a responsibility as
wel | . The Secretary CGeneral has taken the initiative to do sonethi ng about

this, but still this is required. The governnents are required to do sonething.
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And the other thing that nmust be done is hol ding governnents accountabl e
when these things occur. In Burundi, for exanple, a WP staff menber was
nmurdered in his front yard in 1998. In 1999, a WP and a UNI CEF staff nenber
were nurdered in a refugee canp. Just |ast week three WFP drivers were shot,
one in the head. Al survived, thankfully, in Burundi. | amwondering, and we
ask all the time, what is Burundi doing in an effort to find the perpetrators
of these crines? What are the other countries doing where all of these people
have been killed? There have been so many peopl e who have been killed, but out
of 200 deaths, less than five people have been charged with anything relative
to the murder of those people in the countries where they died. The U N rnust
do nore to ensure accountability and to hold governnents accountable for these
probl ems, tragedies, disasters, murders. On a happier note, Al ex talked about
the school feeding initiative. There is very little that is nmore inportant in
this world than education and wi thout education and w thout an educated
popul ati on we cannot expect any country to be able to pull itself out of
poverty. Certainly we can't expect any famly or any child to be able to do it
unl ess she or he has had a chance to be educat ed.

What can we do about that if we are in the food aid business? Well, we
can feed them we can feed them W know that that makes a difference. It
doesn't matter what school | visit, on what continent, in what community and

whet her or not that school has walls or only a roof, whether or not that schoo
has books or only a teacher, whether or not that school has blackboards or only
a few posters. In every place, in every country, on every continent, the
teachers, the admi nistrators, the parents say to nme, and | know they say to
you, "When these children have food at school it makes all the difference."

First of all, nore of themconme to school, and you have seen the
conditions that they have to undertake to get to school. They have to wal k
mles and mles. They have to wal k in, sonmetinmes dangerous, situations. If
they are desperately hungry, if there's no food at hone, they don't have the
energy to get to school. Wen food is there, it serves as an incentive to help
them get to school just to eat. Wen they eat at school, all of these people,
they pay nore attention. They don't fall asleep at their desk. They have nore
energy. They are able to absorb nore.

We don't have to teach themthe sane thing the next day because they are
able to absorb it the first day. They aren't as tardy. They cone on tine. They
are anxious to be there. They know they are going to | earn sonething. They know
they are going to eat. Teachers tell ne that when they progress that actually
if they have been fed at school that year, that nost of them progress on to the
next year. Fewer of themdrop out. Mre of them show up. And we have seen this
over and over again.

I went to a school in Lalibela, Ethiopia, where WFP sent food for two
neal s a day to these children. Do you know what the school had to do? It is an
open air school to begin with, but they didn't have enough teachers to teach
all of the children that canme once the food was there, because twi ce as nany,
nore than twice as nmany children cane to school once food was there. Wat did
they do? They decided to have a norning class and an afternoon class. The
teachers worked harder. The children only had one meal, but tw ce as nany
children were educated, twi ce as nmany children were fed.

17



VWhen WFP gi ves a can of vegetable oil to girls in communities where very

fewgirls go to school and we say, "We'Ill give a can of vegetable oil to a gir
who finishes a month of school." After each nonth the girl drags hone a can, a
liter can of vegetable oil. W have seen a hundred, two hundred, three hundred

percent increase of girls in these schools. Even their fathers want themto go
to school because this means that she is going to bring home what is equival ent
of half of his nonthly income when she brings that food home. It is a variation
of feeding a child at school, but it still gets the children to school. How can
there be anything nore inportant and nore understood by Anericans than the
concept that every child in the world should eat at school? If those children
eat at school, they are going to be educated. Now, let's not quibble about
whet her or not they have computers in their classroons, or whether or not they
have wal I's, or whether or not even they have kitchens. There are ways to nake
food that doesn't have to be cooked, there are ways to get the nmothers invol ved
to cook the food at their hone and bring it in as they do in Honduras. There

are all sorts of ways to be sure that children are fed at school, if we nake a
conmitment to do so, and if we get the food to those places in order to be sure
the children eat. Yes, it is a bipartisan proposal. It is a bipartisan proposa

com ng from Anbassador McGovern and Senator Dole, and that's one of the
beauti es of food aid, donestic and international food aid in the United States
of Anerica. It is bipartisan. It always has been. There is no Republican or
Denocrat difference to feeding children at school. It's inportant for everyone.
It's inportant for President Bush and his education initiative. It's inportant
for Secretary Veneman who has for so |ong understood food aid and its uses,
nutrition and its needs, and what great things Anmerican agriculture can do to
support people all around the world. So as we |l ook to the future, as we look to
our work this week and our work beyond.

I hope you |l eave this conference with better know edge about how to
operate, that you have | earned fromthe workshops here and with a renewed
conmitment for spreading the word about what it is we do. Spread the word to
your Representatives, to your enployees, to your neighbors and to your places
of worship. Spread the word about the need to support food aid, to increase
t he budgets of PL 480, to keep using this wonderful surplus available at USDA
to enphasi ze the need for feeding children and to support the bills that wll
be introduced, that should be introduced in Congress this year to do so.

Tell our stories, tell our success stories to our comunities, to our
custonmers and to know that when we pass on this information about what food aid
can do, that we do so in the United States to a receptive audi ence of
Ameri cans who are generous, of Anmericans who know that they want to make
a difference.

Because of our expertise we can show them how, and | believe that every
Ameri can needs only to be shown how they can nake a difference, and then they
will, just like this conference. W can all nake a difference as we work
toget her to "Change the Wrld One Spoonful at a Time." (Applause)

END OF MS. BERTI NI’ S PRESENTATI ON
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MR KI NG
Ms. Bertini has offered to take questions if anyone has questions?

MR AUSTEN MERRI CK

My nane is Austen Merrick. | work for the U S. Departnent of
Agriculture. | would |ike to say again how nuch we appreciate your being here
with us. My question is that the G obal Food for Education Initiative inits
original concept was to be multi-lateral effort. Is there any sign yet that the
nmulti-lateral feature of that is comng forward? Do you see others of our
i nternational partners stepping forward to take a role in that progran®

MS. BERTI NI

Wwell, first of all, that is certainly the intent of all of us. The d oba
Food for Education Initiative, of course, started with an Op-Ed piece that
Anbassador McGovern wote in February, a year ago, and then President Cinton
announced his intention in July at the G8. There was the Senate Hearing in
July, also. The President announced, again, his comitnment to doing so in
December of l|ast year. In January, USDA al so signed a paper about doing so.
Just in the last nonth nmaybe, actually the paperwork has been started. The
grants have been announced and the paperwork has actually started to actually
begi n noving the food.

Fromthe perspective of the other countries, it has been sonething that
has been tal ked about a lot. Nowthat there is actually been action taken in
the | ast couple of nonths, | think now at |east from WP s perspective, we are
better positioned to be able to be proactive with other governnents as well

There are about a half a dozen governnents so far that have expressed
sone sort of interest in support, and we are working with each of them | have
talked to a couple of themnyself and the resource nobilizers at WFP are
talking with others.

WFP is receiving about $44 million of this ampunt of this $300 million
that is available, so we would be certainly working with the other program W
are working with the other governnents to see if they would cone forward as
wel | . We think that it's such a wonderful initiative and the inpetus we now
want to take advantage of.

At the sanme time, it is just as inportant for this to go on beyond this
year fromthe U S. perspective, because if it's only one year, the pilot was
there, then it died. But let's hope it is going to go beyond, because that is
really what would nake all the difference

You know, as far as these things are concerned in the U N world anyway,
an idea takes a little while to nmove through. W have al ways done schoo
feeding, and so all of the donors have been supporting school feeding, but not
specifically school feeding.

So | think it will take a year or two before there is a | ot of progress.

Al though, as | said, there are at |east a half dozen who are now | ooking into
the matter.
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MR. ROSS COGGE NS:

Ms. Bertini, | am Ross Coggins from Catholic Relief Services. | would
like to say, first of all, how nuch we appreciate your nessage and what you do
t hrough the Worl d Food Programe.

Fol | owi ng up on what you said about witing to the Congress, | am
wondering if there is an inpetus we mght nake in doing so, on the fact that at
this present nmonent under the budget recomrendati ons of our governnent, the
agricultural portion of the budget is going down while defense is going up
This may nean that we are nationally beginning to beat our plows into swords,
and that we don't really recognize that food security in these places, where
you were describing the awful conditions, that food security there means
nati onal security for the rest of the world, because isn't it true that these
very places where children die of malnutrition are fertile recruiting grounds
for all those who have so little to | ose. They turn to violence or striking out
in any way because they have nothing to | ose?

It would seemto ne that we might do well to appeal to the notivation
not just of the hunanitarian response, which is right and good, but also to the
fact that by hel ping those who are so severely nalnourished that we are
contributing to our own national defense and security.

MS. BERTI NI

Yes, Ross, absolutely. That's a wonderful point, and it's critically
important. | hope that the North Korea exanple goes to the point that you made.
As far as budget priorities go, | don't criticize one on behalf of the other

whether it's in Ethiopia or the United States, or anywhere el se.

| think that it's best just to argue how inportant it is, what we do and
how much nore resources we need, not how nmuch sonebody has that they shoul dn't
have. | kind of equate it to when soneone says, "Well, | ook at these Anericans
that go and spend all this noney having dinner at restaurants conpared to al
t hose poor people."

This is one of those things that is not sonmething that we can deal with.

We need to be able to take advantage of that and say, "Since you are able to
spend all that nmoney on your two hundred dollar dinner, you should be able al so
to send two hundred dollars to the Catholic Relief Service." | think your

poi nt about the need for tal king about how food aid builds stability is
absolutely critical

MR, JOHAN MANCHESTER

H, Ms. Bertini. My nanme is John Manchester. | amwi th the Manchester
Conpany. W work in supplying woven pol ypropyl ene bags to the program and
solutions, and | just wanted to ask do you agree with what he said and, nunber

two, is that changing for the better or for the worse? Thank you.

MS. BERTI NI

| do not believe that there are any people on this earth who consider
starvation a viable solution. There are people on this earth, however, who are
corrupt and they can be corrupt in terns of how they use nmoney, in ternms of how
they use resources, or in terms of how they use people's lives. W can't end
corruption, but we can end starvation
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MR, MARK SM TH:

Good afternoon Ms. Bertini. Thank you for your comrents. M name is Mark
Smith fromthe Anerican Red Cross, and | was very enlightened by what you said
about as far as security and we, in fact, have a teamin Washi ngton whose sol e
responsibility is to safeguard our del egates around the worl d.

We are often | ooking for additional assistance as far as joint training
and things like that. | was wondering if that is sonething that we could
pursue in the future between all the PVCs that are represented here, not just
specifically the Arerican Red Cross.

MS. CATHERI NE BERTI NI

We woul d be delighted to do that. In fact, WFP would be glad either to
i ncl ude people in our security training or to share with you our training
nodul es so you can use themto devel op your own. Joe Scalise is here from WP.
Coul d you stand up, Joe. He runs the WFP office in Washington, and if you make
a connection with him he can help. Tom Shortly is here, too, although Joe is
here for the whole conference. Tom would you stand up, is also fromthe WP
Washi ngton office. W would be very glad to do that.

MR. SM TH:
Thank you.
MS. BERTI NI
Thank you. Thank you very much.
(Appl ause)
MR ALDAYA:
Thank you very nmuch. That was excellent. Before we break, | indicated

that FAS and AID were hel ping us and co-sponsoring the conference. Mary
Chanbliss is the person that we normally work with. She is the Deputy

Adm ni strator. She was not able to make it today, but | understand Larry
McElvain is here to represent FAS. And also fromAID, we have Tom diver,
who's the Director of Food for Peace. There is al so Bob Gol dnman who we work
very closely with.

I can't nention everybody, | apologize, but | understand those were the
at least prine novers in helping us with this conference.

In addition, | want to mention the Kansas City Comodity Office, | have
about 300 fol ks that work for ne. We deal primarily in the procurenment area.
We buy for donestic as well as foreign feeding prograns approxinately a billion

dollars a year, which excludes the transportation, and we have six divi sions.

We have a lot of folks here, but | wanted to nention at |east the Branch
Chiefs and Division Directors and if they would stand up and wave their hands,
so if you have to contact sonmeone during the conference or want to talk to
soneone, you can hit them

| mentioned Austen Merrick. He heads our Export Operations Division
Working for himis Nel son Randall, who is in the back of the room the good-
| ooki ng bl ond- headed fell ow back there. Ti m Reaman works on the bul k side, and
Patty Jennings, | believe, is in Hawaii this week
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Jerry Cornell works on the bulk grain operations and is in the back of
the room Paul Cacciatore, Connie Carrison and Gene Belcher. |If we have a
cl ai m agai nst you or need a bill paid, those are the folks that we deal with.

Steve Mteff and Dick Devries are nmy Deputies. Steve works prinarily in
t he procurenent area and Dick works on the bulk comvpdities, the support
program the surplus renovals, as well as our warehouse operations.
Wth that, | will stop. | will probably get into trouble for not nentioning
soneone. W are going to have a break now. It will take approxinmately one
hal f-hour. W will then go into our breakout sessions. Wen the breakout
sessions are ready to start, we will send folks out into the roomto rem nd you
that you need to go there.

Session A, “Weat and Corn Mllers,” is in the Inmperial Ballroom *“Wat
About Quality?” Session Bwll be in the Colonial Ballroom “Food Aid Through
the Eyes of a PVO is Session C. That is in the Truman Room A. Session D,
“What ' s Happening in Ccean Transportation?” is in Trunman Room B. As |

i ndi cated, these are concurrent sessions. They will be repeated over and over
again, so if you happen to walk into a session that is pretty full, perhaps you
can go to another session. W will break again in about half an hour. Pl ease

start heading toward the sessions. Thank you.

NOTE: Transcripts of additional sessions will be nmade available in the
near future.
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